Ernie Fletcher Mark David Goss

Governor Chairman
LaJuana S. Wilcher, Secretary
Environmental and Public p C:)cifnmso nwc?althct:)f Kent!.lcky
Protection Cabinet ublic service Lommission

211 Sower Bivd. Gregory Coker

N . P.O. Box 615 iesi
L. Lill c

Christopher L. Lilly Frankfort, Kentucky 40602-0615 ommissioner
Department of Public Protection Telephone: (502) 564-3940

Fax: (502) 564-3460

July 11, 2005

PARTIES OF RECORD

Re: Case No. 2005-00228
The Union Light, Heat and Power Company

Attached is a copy of the memorandum which is being filed in the record of the above
referenced case. If you would like to make comments regarding the contents of the
informal conference memorandum, please do so within five days of receipt of this letter.
If you have any questions, please contact Richard Raff at 502/564-3940, Extension 260.
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case File
FROM: Richard G. Raff, Staff Attorney
DATE: July 6, 2005

SUBJECT: Case No. 2005-00228

Pursuant to the request of The Union Light, Heat and Power Company (‘ULH&P”) and
in accordance with the Staff's June 23, 2005 notice, an informal conference was held at
the Commission’s offices on June 30, 2005. A list of the attendees is attached hereto.

ULH&P presented a general discussion of the merger between its parent holding
company, Cinergy Corp., with Duke Energy Corporation (“Duke”). ULH&P briefly stated
that the merger would produce projected total savings of approximately $400 million, but
indicated that neither the amount of the savings nor a mechanism to flow savings back
to ratepayers had been finalized. General statistics regarding Cinergy Corp. and Duke
pre- and post-merger were discussed as shown in the presentation by ULH&P, a copy
of which is attached hereto.

The need and timing of regulatory approvals from this Commission and other state and
federal regulatory agencies were discussed as well. ULH&P anticipates a mid-July filing
date for the application requesting PSC approval of the merger. The parties briefly
discussed the amount of time that would be necessary to process this application, but
no agreement was reached on that issue. Staff indicated that, once the application was
filed, a procedural schedule would be issued. Any objections to the procedural
schedule, or requests to extend the time in which the application is to be reviewed, will
need to be in writing and will be reviewed if and when they are filed.

cc: Parties of Record (with list of attendees only)



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

MERGER AGREEMENT BETWEEN
CINERGY CORPORATION AND
DUKE ENERGY CORPORATION
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